BOND BOOM: More companies eligible to sell tax-exempt securities to fund their growth. 3
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Once-steady flow of ouRAL ST
= 5 assachusetts has long prided itself on being America's
Cnllege Studentg ”]‘tD classroom, a state that attracts college students the

way Florida attracta sun worshipers. But that pride

resta on an increasingly shaky reality: Mot only are

fewer students coming here, but more of its sons and
daughters are leaving for their diplomas.

Mo need to panic just vet. Massachusetts” net migration — stu-
dents coming in, minus the students going out — was a healthy
4,678 in 2004, making it the sixth biggest net importer of studenta,
after Pennsvlvania, Florida, North Carolina, Washington, DUC., and
Indiana. But less than a decade ago, the state was MNo. 1, netting

_— twice as many studenta.
Losing ground: University  That precipitous slippage is particu-
of Massachusetts-Amherst, larly worrisome because it coincided
part of a system that loses

students to other states. PLEASE SEE MIGRATE, PAGE 26

Mass. is slowing
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with a boom in the number of high
achool graduates, in New England and
the rest of the country. When that boom
ends a few years from now, the situa-
tion could get ugly — net only for some
atruggling institutions, but for the re-
gion's economy.

“Obviously there’s a war for talent
going on in the country, and if you get
zomebody to come as a
college student, you have
a chance to keep them as
a highly educated young
adult. And that's the coin
of the realm” said Paul

MASS.

MIGRATION

Bay Stata's net of colaga

traditionally accounted for the state’s
magnetism, i8 stumbling: The net for
Massachuaetts’ private achools has
dropped 27 percent since 1996, the big-
gest drop in the country.

Part of the explanation iz simply de-
mographic. More children are growing
up in the Sun Belt and aren’t inclined
to travel thouzands of miles — and en-
dure snowy winters — to study here.

At the same time, some atatez have
bolatered their public
higher education systems,
an investment that's be-
ginning to show aome real
returna. State universi-
tiea that were once safoty

= freshmen -
Grogan, president and achoolz are now attractive
CEQ of The Boston Foun- L n tinands options, especially when
dation. “This iz all we have 3 the average price at pub-
— talented people and L lic universities ia $12,127
the kinds of institutions a wear, compared to
that draw them and train $20,026 at private univer-
them. And if we start to aities. Some states, such
lose out on this, we're in as Georgla, even give out
deep trouble.” acholarshipa for students

The state’s public colleg-  Saurce: Pastseoraay who stay close to home.
es and universities have  Oppotunty Of course, H d Uni-

long lost more students

to other state’s public colleges than
they have gained: In 2004, the public
zectorz net loss was 2,299, ranking it
46th out of the 50 states, Puerto Rico
and Washington, D.C. But the state’s
much larger private sactor, which has

private colleges in Masaachusetts, thoas
colleges are just going to wash away,”
said Todd Hoffman, a higher education
marketing consultant in Wellesley.

Hoffman, who waz hired by tour-
iam officiala and university leaders in
Philadelphia in 2000 to promote that
city to proapective students, said too
many college leaders still believe Boa-
ton sells itself as the quintessential col-
lege town.

“The beat way to loge your lead is to
not stay in the public eye,” he said. “Td
say the issue in Massachusetts is we
den’t feel enough pain.”

Others, however, believe it will take
significant public spending to arreat —
if not reverse — the downward trend.

The lobby for Massachusetts’ private
colleges believes the answer is more fi-
nancial aid for students who stay here.
The top five net importers of students
have all increased need-based aid to
their students during the past five
vears, while Massachusetts decreased
aid by 22 percent, said Richard Doherty,
president and CEQ of the Association

versity, the Massachusetts

Institute of Technology and Tufts Uni-

versity aren't hurting for students, and

likely never will. But the drop in the

state’s net migration reflects weakness
in the second- and third-tier schools.

“Because we have 20 many amaller,

Independent Colleges and Universi-
ties in Massachusetts,

Stephen Tocco, who oversees the
state’s public sector as chairman of the
Massachusetts Board of Higher Educa-
tion, would prefer to focus on lowering
tuition and fees at the University of
Massachugetta. Tuition and foes at the

flagship Amherst campus are $9,595,
compared to a national average of
$56,491 in 2005-06,

“These tuitions and fees have crept
too high, and they're beginning to af-
fact decizions,” he said.

But Tocco said he isn't sure it's worth-
while to woo out-ofstaters or convinea
native college-bound students to stay.
He prefers to focus on Massachusetts
regidents who might not pursue a de-
mree in the first place, becauze if they
do, they would likely get it here — and
stay in the state after graduation.

“We're not getting encugh of them
into the system,” he aaid.

University of Massachusetts Preaident
Jack Wilson acknowledges that the five-
campus system has yet to match the
venerable reputations of public sys-
tema in North Carolina and Michigan,
and none of ita campusea have created
the “buzz” of up-and-coming public in-
stitutions like the University of Califor-
nia-San Diego. But he helieves other
signs point toward a brighter future for
TUMazs: Applications were up 12 per-
cent this year, and SAT acores of appli-
cants “are way up.”

“The university is getting all the out-
standing students we can possibly edu-
cate," he said.

BRIAN KLADKO can be reached at
bkladko@bizjcurnals.com.




